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1. “Lebanon’s Crisis: Great Denial in the Deliberate Depression,” World Bank, press release, January 25, 2022, https://www.

worldbank.org/en/news/press-release/2022/01/24/lebanon-s-crisis-great-denial-in-the-deliberate-depression.
2. Katherine Bauer et al., Power to the People? Scrutinizing the U.S.-Arab Effort to Supply Energy to Lebanon via Syria, Pol-

icy Note 116 (Washington DC: Washington Institute, 2021), https://www.washingtoninstitute.org/policy-analysis/power-peo-

ple-scrutinizing-us-arab-effort-supply-energy-lebanon-syria.

3. Hanin Ghaddar, A Strategy to Contain Hezbollah: Ideas and Recommendations, Policy Note 109 (Washington DC: Wash-
ington Institute, 2021), https://www.washingtoninstitute.org/policy-analysis/strategy-contain-hezbollah-ideas-and-recom-

mendations.

NGO A

A default with an above-average “haircut” (reduction in value).

Author interviews with four FPM members, December 2022.

Letter from FPM member Farid Boustany to fellow parliamentarians calling for a discussion of banks, May 2, 2023.
See, e.g., Samara Azzi, “Unbanked!” NOW, October 11, 2022, https://nowlebanon.com/unbanked!/.

See author interview with U.S. foreign debt specialist for the alternative to hard default. Consent solicitation refers to a

process whereby the debt issuer proposes changes to the terms of the debt security through mutual consent with the inves-

tor(s).

9. Author interview with U.S. foreign debt specialist, March 10, 2023.
10. See, e.g., Reuters, “Lebanon Energy Minister Blames Fuel Shortage on Syria Smuggllng, April 15, 2021, hitps://www.
iddl /leb fuel-sh ling-2021-04-15

1. Carlos Abadl “Time Is Running Out for Lebanon’s Unsustainable Debt, Financial Tlmes, October 21, 2019, https://www.

ft.com/content/e5d9cee1-b4fc-4b9c-95da-011b5db13b78.

12. This information comes from the head of research at a Lebanese bank who has asked to remain anonymous.
13. U.S. Department of the Treasury, “Treasury Sanctions Key Money Exchanger,” press release, January 24, 2023, https://
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home.treasury.gov/news/press-releases/jy1211.

Banque du Liban, “List of Electronic Transfer of Cash Companies,” https://www.bdl.gov.Ib/downloads/download/267/en.
See “History and Milestones,” OMT, https://www.omt.com.lb/en/our_story/history.

U.S. Department of the Treasury, “Treasury Targets Corruption,” press release, November 6, 2020, https://home. treasury.
gov/news/press-releases/sm1177.

Mohanad Hage Ali, “Our Comrades in Beirut,” Diwan, Carnegie Endowment for International Peace, April 25, 2018,
https://carnegie-mec.org/diwan/76164.

Azzi, “Unbanked!” https://nowlebanon.com/unbanked/. And see other articles in the series: “Unbanked...and Unreformed!
(Part 2),” NOW, November 17, 2022, https://nowlebanon.com/unbankedand-unreformed-part-two/; “Unbanked (Part 3)...
of Data and Dollars,” NOW, December 15, 2022, https://nowlebanon.com/unbanked-part3of-data-and-dollars/; and “How
Lebanon’s Rich Got Richer,” NOW, September 6, 2022, https://nowlebanon.com/ how-lebanons-rich-got-richer/.

Ali Nour, “Pandora Papers: Beirut Money Transfers, Syrian Regime Allies and the Virgin Islands,” Daraj, October 4, 2021,
https://daraj.media/en/80495/; “Bassil Drowning in Abu Zeid’s Money and Dreaming of Aswad’s Voices... Alert in Baabda
to Contain Aftermaths [sic],” Sawt Beirut International, April 5, 2022, https://english.sawtbeirut. com/opinions/bassil-drown-
ing-in-abu-zeids-money-and-dreaming-of-aswads-voices-alert-in-baabda-to-contain-aftermaths/.

Treasury Department, “Treasury Sanctions Hizballah Exchanger,” https://home.treasury.gov/news/press-releases/jy1211.
Most of these foreign exchange dealers are unlicensed by the central bank — thus the “black market” tag.

Author interview with Lebanese financial specialist, March 2023.

Amid bank withdrawal restrictions and an increasingly dire exchange rate, Khalil would pay 10 percent for deposits valued
at US$100,000. It is unclear, however, whom the depositor’s checks ultimately benefited most. Some say Hezbollah
agents, who bought them as a hedge; others say the banks, which purchased them to defray their losses.

Information provided by bankers in author interviews for Azzi’'s Unbanked! series.

Author interview with Lebanese economist, January 2023.

Author interviews for Azzi’'s Unbanked! series.

Azzi, “Unbanked!” https://nowlebanon.com/unbanked/.

In such a circumstance, groups of gamblers and black market dealers form a WhatsApp group through which they initiate
buying and selling orders. Many such groups are run by Hezbollah or Amal figures; the most significant supplier of black
market dollars to OMT and thus BDL was Amal member Ali Khalil, aka Ali Allah. In recent months, Khalil has been impris-
oned, then released again.

See Whish Money, https://whish.moneys/.

Author interview with bankers, December 2021.

Circular 165, Banque du Liban, https://www.bdl.gov.Ib/files/circulars/165[1].pdf.

Maghie Ghali, “The Currency of Corruption,” Al Arabiya, May 18, 2022, https://english.alarabiya.net/features/2022/05/18/
Lebanese-campaign-protests-Lollars-as-currency-of-corruption.

See two Twitter posts by Michel Accad (@AccadMichel): “The last creative idea by our regulators is to clear | ocally,
through them, “fresh $” checks and transfers. This looks like one more desperate attempt to take the money and run
before the FX reserves vanish entirely. Fool me once, shame on you. Fool me twice, shame on me,” April 25, 2023, 3:37
a.m., https://twitter.com/accadmichel/status/1650765854693380103?s=46; and “That is why banks should oppose the
local clearing of fresh $ — which will all or mostly be cash. You cannot ‘de-cash’ an economy by laundering the $ cash in
circulation,” May 1, 2023, 5 a.m., https://twitter.com/accadmichel/status/16529610570470318107s=48.

See the al-Qard al-Hassan website, https://gardhasan.org/.

See Tzvi Joffre, “Hezbollah-Affiliated Financial Org Hacked, Information Leaked,” Jerusalem Post, December 30, 2020,
https://www.jpost.com/breaking-news/hezbollah-affiliated-financial-org-hacked-information-leaked-653690:; and Sana Seb-
lani, “Lebanon: The Hacking of Hezbollah’s al-Qard al-Hasan and U.S. Sanctions,” Daraj, January 6, 2021, https://daraj.
media/en/66163/. The margin between the gold’s value and the client loan amount is used to sustain AQAH.

This refers to holding a loan from previous period.

Figures here are derived from the SpiderZ hack.

A gold bank allows customers to open deposit accounts fully backed by gold, and it grants loans backed by the appraised
gold amount in the account.

See the AQAH website, https://qardhasan.org/.

julia m.k. (@bintmachgara), “Hezbollah’s Qard al-Hassan is offering solar panel installation for $5,000 to be paid off over
5 years. That's about $80 dollars a month for solar electricity of at least 10 amps. Most Lebanese are paying for 10 crap-
py hours of electricity for that same amount,” post on Twitter, March 28, 2022, 3:51 a.m., https://twitter.com/bintmachgara/
status/1508351151112175617.

See the AQAH website, https://qardhasan.org/.

AQAH website, https://gardhasan.org/.

Based on 2022 AQAH promotional materials.

Zeina Antonios, “Disapproval as Al-Qard Al-Hassan Arrives in Souk al-Gharb,” L’Orient Today, March 15, 2023, https://
today.lorientlejour.com/article/1331567/disapproval-as-al-gard-al-hassan-arrives-in-souk-al-gharb.html.

For U.S. anti-money laundering doctrine, see, e.g., Title Ill of the U.S. Patriot Act, “International Money Laundering
Abatement and Anti-Terrorist Financing Act of 2001,” available at https://www.congress.gov/107/plaws/ publ56/PLAW-
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Hala Nasreddine, “Hezbollah’s ‘Bank’: U.S. Sanctions, Gold, and Black Market Rate,” Daraj, May 19, 2021, https:// daraj.
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Alexander Khachachou, “Who Protects the ‘Generator’ Mafia in the Southern Suburbs?” (in Arabic), an-Nahar, August 7,
2022, https://bit.ly/30pRcsy.

“Southern Lebanon: Generators That Produce Energy and Money” (in Arabic), Janoubia, December 3, 2021, https://bit.
ly/43gLYhE.

Author interview with political activist from Baalbek, January 2023.

Khachachou, “Who Protects the ‘Generator’ Mafia?” https://bit.ly/3o0pRcsy.

Khachachou, “Who Protects the ‘Generator’ Mafia?” https://bit.ly/3o0pRcsy.

“Southern Lebanon: Generators That Produce Energy and Money” (in Arabic), Janoubia, December 3, 2021, https://bit.
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